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MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY Homelessness Prevention Prog ram (H PP)

Rental Arrears

What are the specific charges allowed under rental arrears? (i.e., pet, washer/dryer, carport, etc.)

Any recurring charges established within the lease agreement are eligible for rental arrears, including late fees,
pet fees, carport use, and washers/dryers. Fees associated with damages or lockouts are ineligible for rental
arrears assistance.

Are the rental arrears based on 100% FMR?

Rental arrear payments cannot be approved unless the rent amount is equal to or less than the Fair Market
Rent (FMR) established by HUD, as provided under 24 CER 53 part 888, and complies with HUD's standard of
rent reasonableness, as established under 24 CFER 982.507.

What will be the area median income (AMI) range for eligibility?

The AMI is less than or equal to 30% of area median income based on family size, as determined by HUD,
under 24 CER 91.5. If the household meets the criteria for “Other Populations” as outlined in the HUD HOME-
ARP Notice, the AMI range is less than or equal to 50% of area median income.

Process and Operations

Will clients be served through the Continuum of Care (CoC) Coordinated Entry System (CES) and will
the CERA portal be used for HPP funds?

Yes, clients will be served through CES and the CERA portal will be used for HPP funds. Agencies will collect
and enter household data under the CES page in HMIS (as they would for any households seeking services)
and then note a referral to HPP. HPP financial assistance will be tracked in the CERA portal within the Housing
Stability Services tab. These fields are currently being added and a user guide will be published to give
directions on which fields are optional. FSR documentation will be similar to ESG and CERA processes.

Which agencies will be given funds under this grant? What happens if the current CERA provider is
not interested in participating in the HOME-ARP HPP service?

All HARAs have been pre-determined as subgrantees for this program based on the awarded CERA Housing
Stability Services grants. Each HARA receives funding based on the methodology found in the HUD-

approved allocation plan and the HPP NOFA. If the current CERA provider decides not to participate in HOME-
ARP, the CoC or Local Planning Body (LPB) should contact MSHDA to discuss alternative subgrantees.

What is the timeline for the grant agreement?
The timeline allows for a 12-month grant period.

Requirements

Regarding the limited funding, can the CoC/LPBs put their eligibility and prioritization guidelines on
the assistance? (l.e., requiring a court-ordered eviction/summons, requiring a co-pay of the tenant,
limiting funding to 3 months, etc.)

CoCs/LPBs can propose prioritization factors for HPP financial assistance, which must receive prior approval
from MSHDA before implementation. CoCs/LPBs cannot change or add to eligibility criteria for HOME-ARP
services, including HPP. The goal of HPP is to remove and prevent additional barriers to access. Given the
limited funding available under HPP, CoCs/LPBs are encouraged to consider all available resources for eligible
households in need. The CoC/LPB must comply with all applicable fair housing, civil rights, and
nondiscrimination requirements, including but not limited to the requirements listed in 24 CFR 5.105(a) when
applying preferences through its referral methods.

Does the application require a Covid hardship?
No, the HOME-ARP program does not require proof of a Covid hardship.
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https://www.ecfr.gov/current/title-24/subtitle-B/chapter-VIII/part-888
https://www.bing.com/search?q=24+CFR+982.507&cvid=5bb7b8dfc29a41a49422802fe4618b95&aqs=edge..69i57j69i11004.554j0j4&FORM=ANAB01&PC=U531
https://www.ecfr.gov/current/title-24/subtitle-A/part-91/subpart-A/section-91.5
https://www.hud.gov/sites/dfiles/OCHCO/documents/2021-10cpdn.pdf
https://www.hud.gov/sites/dfiles/OCHCO/documents/2021-10cpdn.pdf
https://www.michigan.gov/mshda/-/media/Project/Websites/mshda/rental/HOME-ARP/HOME-ARP-Draft-Program-Statement.pdf?rev=a6e98e7077bb4c8090ceacdf261b3c1d&hash=40270AC25D6F84AE24887A46B64947CF
https://www.michigan.gov/mshda/-/media/Project/Websites/mshda/rental/HOME-ARP/NOFA-HPP-DRAFT_PDF_Draft.pdf?rev=7d7827a02ce04331b204bff41c3d4313&hash=B3D0870EA7A9999C748FD08D07009262
https://www.ecfr.gov/current/title-24/subtitle-A/part-5/subpart-L/section-5.2001

Will habitability inspections be required?
The HPP does not require habitability inspections. However, if HPP paired with other forms of assistance, such
as ESG, habitability inspections would be required.

What document requirements are needed for a household to receive rental arrears?
The documents required for HPP align with ESG’s homelessness prevention requirements. At grant start,
MSHDA will provide an HPP certification form to be kept in the client file.

Allocations

How were allocations determined?

Allocations were determined by creating a formula based on CERA program data. Refer to Addendum A —
Methodology and Allocation found in the HPP NOFA for the complete breakdown and specific allocation
amounts.

Can the allocation of funds be changed based on CoC/LPB need?
Per MSHDA approval, allocated funds can be amended to increase the budget line for rental arrears. The utility
budget line and administrative costs budget line are capped and cannot be increased.

MOU

For Balance of State CoC communities, will the MOU be completed between the BOSCOC Executive
Committee or with the Local Planning Body?

The MOU will be completed at the CoC level, as all LPBs are required to follow the CoC Coordinated Entry
policy.

Miscellaneous

Was this HPP Webinar recorded?
Yes, and accessible on the MSHDA HOME-ARP webpage.
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https://www.michigan.gov/mshda/-/media/Project/Websites/mshda/rental/HOME-ARP/Memorandum-of-Understanding_1142022.pdf?rev=43a0d88b073348169914ab607c258ed9&hash=E2F1CBDCFD3199793183E837DDE4383F
https://www.michigan.gov/mshda/rental/home-arp

